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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 
 
To the Shareholders of ACREX Ventures Ltd. 
 
We have audited the accompanying balance sheets of ACREX Ventures Ltd. (An Exploration Stage 
Company) as at December 31, 2006 and 2005 and the statements of operations and deficit, stockholders' 
equity and cash flows for the years ended December 31, 2006, 2005 and 2004. These financial statements 
are the responsibility of the Company's management.  Our responsibility is to express an opinion on these 
financial statements based on our audits. 
 
We conducted our audits in accordance with Canadian generally accepted auditing standards and with the 
standards of the Public Company Accounting Oversight Board (United States of America).  Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement.  An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. 
 
In our opinion, these financial statements present fairly, in all material respects, the financial position of 
the Company as at December 31, 2006 and 2005 and the results of its operations and its cash flows for the 
years ended December 31, 2006, 2005 and 2004 in accordance with Canadian generally accepted 
accounting principles.  
 
 
Vancouver, Canada “AMISANO HANSON”
February 28, 2007 Chartered Accountants
 
 

750 WEST PENDER STREET, SUITE 604 TELEPHONE: 604-689-0188 
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ACREX Ventures Ltd. 
(An Exploration Stage Company) 
STATEMENTS OF OPERATIONS AND DEFICIT 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
 
 2006 2005 2004 
    
EXPENSES    
Management fees – Note 7 $ 138,000 $ 138,000 $ 138,000 
Directors fees – stock-based compensation – Note 6  -  73,884  - 
Legal fees and disbursements – Note 7  34,914  53,802  59,793 
Office and general – Note 7  51,593  37,102  40,700 
Consulting fees – Note 6  21,575  400  9,202 
Promotion and travel  68,038  41,785  31,199 
Accounting fees  31,250  33,630  35,700 
Advertising  30,007  23,432  41,213 
Investor relations – Note 6  127,849  61,419  23,677 
Filing fees  24,259  23,065  6,244 
Rent – Note 7  13,380  10,680  12,502 
Transfer agent fees  10,936  9,151  7,888 
Insurance  2,500  2,500  500 
Gain on sale of interest in mineral property  -  (94,999)  (12,049) 
Loss on termination of mineral property option  15,429  97,383  - 
    
Net loss before other items and income tax  (569,730)  (511,234)  (394,569) 
    
OTHER ITEMS    
Interest income  38,370  9,444  10,631 
Write-down of marketable securities  -  (30,500)  (25,409) 
    
  38,370  (21,056)  (14,778) 
    
Net loss before income taxes  (531,360)  (532,290)  (409,347) 
    
Future income tax recovery  -  22,263  - 
    
NET LOSS   (531,360)  (510,027)  (409,347) 
    
Deficit, beginning of the year  (4,291,717)  (3,781,690)  (3,372,343) 
    
DEFICIT, end of the year $(4,823,077) $(4,291,717) $(3,781,690) 
    
NET LOSS PER SHARE – BASIC/DILUTED $ (0.02) $ (0.03) $ (0.03) 
    
WEIGHTED AVERAGE NUMBER OF SHARES 
OUTSTANDING 

 
 24,484,995 

 
 17,585,434 

 
 13,168,301 
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ACREX Ventures Ltd. 
(An Exploration Stage Company) 
BALANCE SHEETS 
 

December 31, 2006 and 2005 Expressed in Canadian dollars 
 
 2006 2005 
   
ASSETS   
   
Current   
 Cash and short-term investments $ 662,965 $ 408,332 
 Marketable securities  16,000  16,000 
 Other receivables  42,420  11,667 
 Deposit and prepaid expenses  7,507  - 
   
Total current assets  728,892  435,999 
   
Mineral properties – Note 3  1,704,959  1,152,693 
   
Total assets $ 2,433,851 $ 1,588,692 
   
LIABILITIES   
   
Current   
 Accounts payable and accrued expenses – Note 7 $ 17,992 $ 33,306 
   
Total liabilities  17,992  33,306 
   
STOCKHOLDERS’ EQUITY   
   
Share capital – Note 4  7,019,882  5,629,706 
Contributed surplus – Note 5  219,054  217,397 
Deficit  (4,823,077)  (4,291,717)
   
Total stockholders’ equity  2,415,859  1,555,386 
   
Total liabilities and stockholders’ equity $ 2,433,851 $ 1,588,692 
 
Nature of Operations – Note 1 
Commitments – Notes 3, 4 and 6 
Subsequent Events – Note 10 
 
 
APPROVED ON BEHALF OF THE BOARD  
  
  
  

“Malcolm Powell” Director “Carl R. Jonsson” Director 
Malcolm Powell  Carl R. Jonsson  
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ACREX Ventures Ltd. 
(An Exploration Stage Company) 
STATEMENTS OF STOCKHOLDERS' EQUITY 
 

Years ended December 31, 2006, 2005 and 2004  Expressed in Canadian dollars 
 

      
 Common Stock Contributed Accumulated  
 Shares Amount Surplus Deficit Total 
      
Balance, December 31, 2003  13,167,616 $ 4,879,083 $ 112,000 $ (3,372,343) $ 1,618,740 
      
Common stock issued for:      
 Private placement  250,000  52,200  -   -  52,200 
Net loss  -  -  -   (40,347)  (409,347) 
      
Balance, December 31, 2004  13,417,616  4,931,283  112,000   (3,781,690)  1,261,593 
      
Common stock issued for:      
 Cash (net of issue costs)  6,587,500  736,568  -   -  736,568 
 Mineral properties  100,000  14,000  -   -  14,000 
 Finance fees  10,875    -   -  1,631 
 Agents’ options and warrants  -    31,513   -  - 
Future income taxes on 
expenditures renounced to 
shareholders 

 
 
 - 

 
 
 (22,263) 

 
 
 - 

 
 
  - 

 
 
 (22,263) 

Stock-based compensation  -  -  73,884   -  73,884 
Net loss  -  -  -   (510,027)  (510,027) 
      
Balance, December 31, 2005  20,115,991  5,629,706  217,397   (4,291,717)  1,555,386 
      
Common stock issued for:      
 Private placements  3,000,000  705,000  -   -  705,000 
 Mineral properties  50,000  17,000  -   -  17,000 
 Options  663,630  79,636  -   -  79,636 
 Warrants  3,079,315  550,988  -   -  550,988 
Transferred from contributed 
surplus for stock options and 
agents’ warrants exercised 

 
 
 - 

 
 
 37,552 

 
 
 (37,552) 

 
 
  - 

 
 
 - 

Stock-based compensation  -  -  39,209   -  39,209 
Net loss  -  -  -   (531,360)  (531,360) 
      
Balance, December 31, 2006  26,908,936 $ 7,019,882 $ 219,054 $ (4,823,077) $ 2,415,859 
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ACREX Ventures Ltd. 
(An Exploration Stage Company) 
STATEMENTS OF CASH FLOWS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
 
 2006 2005 2004 
    
OPERATIONS    
    
Net loss $ (531,360) $ (510,027) $ (409,347) 
Add (deduct) items not involving cash:    
 Loss on termination of mineral property option  15,429  97,383  - 
 Write-down of marketable securities  -  30,500  25,409 
 Stock-based compensation  39,209  73,884  - 
 Future income tax recovery  -  (22,263)  - 
 Gain on sale of interest in mineral property  -  (94,999)  (12,049) 
    
Changes in non-cash working capital balances:    
 Decrease (increase) in other receivables  (30,753)  4,563  36,246 
 Increase in deposits and prepaid expenses  (7,507)  -  - 
 Decrease in accounts payable and accrued expenses  (15,314)  (21,406)  (44,271) 
    
Cash used in operations  (530,296)  (442,365)  (404,012) 
    
FINANCING    
    
Shares issued  1,335,624  738,199  52,200 
    
Cash provided by financing  1,335,624  738,199  52,200 
    
INVESTING    
    
Proceeds on sale of mineral property  -  65,000  5,000 
Increase in mineral properties  (550,695)  (181,733)  (452,311) 
Purchase of marketable securities  -  -  (6,659) 
    
Cash used in investing  (550,695)  (116,733)  (453,970) 
    
Increase (decrease) in cash  254,633  179,101  (805,782) 
    
Cash and short-term investments, beginning of the year  408,332  229,231  1,035,013 
    
CASH AND SHORT-TERM INVESTMENTS, end of the year $ 662,965 $ 408,332 $ 229,231 
    
SUPPLEMENTAL CASH FLOW INFORMATION    
    
Cash paid during the year for interest $ - $ - $ - 
    
Cash paid during the year for income taxes $ - $ - $ - 
 
Non-cash transactions - Note 9 



ACREX Ventures Ltd. 
(An Exploration Stage Company) 
NOTES TO FINANCIAL STATEMENTS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
 
 
1. NATURE OF OPERATIONS 
  
 
ACREX Ventures Ltd., incorporated in British Columbia, is a public company listed on the TSX Venture Exchange 
("TSX") in Canada and on the NASD over-the-counter Bulletin Board ("OTCBB") in the U.S. 
 
The Company is in the exploration stage and its principal business activity is the sourcing and exploration of mineral 
properties in Canada.  
 
At December 31, 2006 the Company was in the process of exploring its principal mineral properties and has not yet 
determined whether the properties contain ore reserves that are economically recoverable.  The recoverability of 
amounts shown for mineral properties and related deferred exploration costs is dependent upon the discovery of 
economically recoverable reserves, confirmation of the Company's interest in the underlying mineral claims, the 
ability of the Company to obtain necessary financing to complete the development and upon future profitable 
production or proceeds from the disposition thereof. 
 
 
2. SIGNIFICANT ACCOUNTING POLICIES 
  
 
The financial statements of the Company have been prepared in accordance with generally accepted accounting 
principles in Canada and, except as described in Note 11, conform in all material respects with accounting principles 
generally accepted in the United States of America.  Because a precise determination of many assets and liabilities is 
dependent upon future events, the preparation of financial statements for a period necessarily involves the use of 
estimates which have been made using careful judgement.  Actual results may differ from these estimates. 
 
The financial statements have, in management's opinion, been properly prepared within reasonable limits of 
materiality and within the framework of the significant accounting policies summarized below: 
 
Marketable securities - Marketable securities are carried at the lower of cost or market value. 
 
Mineral properties - The Company accounts for mineral property costs in accordance with the Canadian Institute 
of Chartered Accountants Handbook Section 3061, “Property, plant and equipment”  (“CICA 3061”),  and abstract 
EIC-126, “Accounting by Mining Enterprises for Exploration Costs” (“EIC-126”) of the Emerging Issues 
Committee.  CICA 3061 provides for the capitalization of the acquisition and exploration costs of a mining property 
where such costs are considered to have the characteristics of property, plant and equipment.  EIC-126 provides that 
a mining enterprise is not precluded from considering exploration costs to have the characteristics of property, plant 
and equipment when it has not established mineral reserves objectively and therefore does not have a basis for 
preparing a projection of the estimated future net cash flow from the property. 
 
Mineral property costs include initial acquisition costs and related option payments, which are recorded when paid.  
Exploration and development costs are capitalized until properties are brought into production, when costs are 
amortized on a unit-of-production basis over economically recoverable reserves. Option payments are credited 
against mineral property costs when received. No gain or loss on disposition of a partial interest is recorded until all 
carrying costs of the interest have been offset by proceeds of sale or option payments received. 
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ACREX Ventures Ltd. 
(An Exploration Stage Company) 
NOTES TO FINANCIAL STATEMENTS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
 
 
2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
  
 
CICA 3061 also provides that property, plant and equipment be written down when the long-term expectation is that 
the net carrying amount will not be recovered.  EIC-126 states that a mining enterprise which has not objectively 
established mineral reserves and therefore does not have a basis for preparing a projection of the estimated future 
cash flow from a property is not obliged to conclude that the capitalized costs have been impaired.  However, 
EIC-126 references certain conditions that should be considered in determining subsequent write-downs, such as 
changes or abandonment of a work program or poor exploration results, and management reviews such conditions to 
determine whether a write-down of capitalized costs is required.  When the carrying value of a property exceeds its 
net recoverable amount, provision is made for the impairment in value. 
 
Accounting standards subsequently issued by the CICA dealing with Intangible Assets  (CICA 1581 and CICA 
3062) include reference to “Use rights such as drilling, water, air, mineral, timber cutting, and route authorities” as 
examples of intangible assets.  CICA 3062 also states, inter alia, that intangible assets should be amortized over 
their useful life and tested for impairment.  Management has reviewed this potential reporting conflict with the 
previously issued standards and is of the opinion that it is appropriately accounting for its mineral properties as 
having the characteristics of property, plant and equipment. 
 
The Company is an exploration stage company as defined in Statement of Financial Accounting Standards No. 7 and 
the Securities and Exchange Commission Act Guide 7.  The Company is devoting its present efforts to exploring 
and developing its mineral properties and none of its planned principal operations have commenced.  All losses 
accumulated since inception have been considered as part of the Company's exploration stage activities. 
 
Asset Retirement Obligations - The fair value of obligations associated with the retirement of tangible long-lived 
assets are recorded in the period the asset is put into use, with a corresponding increase to the carrying amount of the 
related asset. The obligations recognized are statutory, contractual or legal obligations. The liability is accreted over 
time for changes in the fair value of the liability through charges to accretion, which is included in depletion, 
depreciation and accretion expense. The costs capitalized to the related assets are amortized in a manner consistent 
with the depletion and depreciation of the related asset. At December 31, 2006, the fair value of the mineral 
properties’ site restoration costs are not significant. 
 
Stock-based compensation - The Company has a stock option plan which is described in Note 6. The Company 
follows the recommendations of CICA Handbook Section 3870, "Stock-Based Compensation and Other 
Stock-Based Payments", which provides standards for the recognition, measurement and disclosure of stock-based 
compensation and other stock-based payments made in exchange for goods and services. In accordance with these 
recommendations, stock options are recorded at their fair value on the date of grant as compensation expense, and 
agents’ options and warrants issued in connection with common share placements are recorded at their fair value on 
the date of issue as share issuance costs. On the exercise of stock options and agents’ options and warrants, share 
capital is credited for consideration received and for fair value amounts previously credited to contributed surplus. 
The Company uses the Black-Scholes option pricing model to estimate the fair value of stock-based compensation. 
 
Loss per share - The Company uses the “treasury stock method” in computing earnings per share.  Under this 
method, basic loss per share is computed by dividing earnings available to common shareholders by the weighted 
average number of common shares outstanding during the year. 
 
For the years ended December 31, 2006, 2005 and 2004 the existence of warrants and options affects the calculation 
of loss per share on a fully diluted basis.  As the effect of this dilution is to reduce the reported loss per share, fully 
diluted loss per share information has not been shown. 
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ACREX Ventures Ltd. 
(An Exploration Stage Company) 
NOTES TO FINANCIAL STATEMENTS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
 
 
2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
  
 
Income taxes - Future income taxes relate to the expected future tax consequences of differences between the 
carrying amount of balance sheet items and their corresponding tax values.  Future income tax assets, if any, are 
recognized only to the extent that, in the opinion of management, it is more likely than not that future income tax 
assets will be realized.  Future income tax assets and liabilities are adjusted for the effects of changes in tax laws and 
rates at the date of enactment or substantive enactment. 
 
Financial instruments - The Company's financial instruments consist of cash and short-term investments, 
marketable securities, other receivables and accounts payable and accrued expenses. It is management's opinion that 
the Company is not exposed to significant interest, currency or credit risk arising from its financial instruments and 
that their fair values approximate their carrying values, unless otherwise noted. 
 
Flow-through shares - The Company has financed a portion of its exploration activities through the issuance of 
flow-through shares. Under the terms of the flow-through share agreements, the tax attributes of the related 
exploration expenditures are renounced to subscribers.  To recognize the foregone tax benefits to the Company, the 
carrying value of the shares issued is reduced by the tax effect of the tax benefits renounced to subscribers. 
 
The Company follows the recommendations of the Emerging Issues Committee (“EIC”) of the Canadian Institute of 
Chartered Accountants (“CICA”) with respect to flow-through shares, as outlined in EIC-146.  The application of 
EIC-146 requires the recognition of the foregone tax benefit on the date the Company renounces the tax credits 
associated with the exploration expenditures, provided there is reasonable assurance that the expenditures will be 
made.  The recommendations apply to all flow-through share transactions initiated after March 19, 2004. 
 
Government assistance – Refundable Mining tax credits are accrued at the time the related costs are incurred 
provided that their recovery is reasonably assured.  Refundable credits arising from capital expenditures are applied 
to the cost of the assets and refundable credits arising from other expenditures are applied as a reduction of such 
expenses.  Where recovery is not reasonably assured they will be recorded or accrued when assurance of reasonable 
recovery is determined.  Amounts to be recovered may be adjusted based upon assessment by the Canada Revenue 
Agency.   
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ACREX Ventures Ltd. 
(An Exploration Stage Company) 
NOTES TO FINANCIAL STATEMENTS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
 

 8 

 
3. MINERAL PROPERTIES 
  
 
  Spanish Nachako/  
 Michaud Mountain Referendum Total 
     
December 31, 2005:     
     
Acquisition costs     
Balance, beginning of the year $ 25,000 $ - $ - $ 25,000 
Option payments  -  10,500  13,500  24,000 
Less: termination of mineral property option  -  -  (13,500)  (13,500) 
     
Balance, end of the year  25,000  10,500  -  35,500 
     
Exploration costs     
Balance, beginning of the year  1,029,341  -  -  1,029,344 
Drilling  52,206  -  47,771  99,977 
Consulting  7,019  2,977  20,241  30,237 
Surveying and linecutting  5,784  4,336  5,553  15,673 
Assays  5,504  5,112  4,062  14,678 
Other  1,681  3,230  6,256  11,167 
Less: termination of mineral property option  -  -  (83,883)  (83,883) 
     
Balance, end of the year  1,101,538  15,655  -  1,117,193 
     
 $ 1,126,538 $ 26,155 $ - $ 1,152,693 
     
December 31, 2006:     
     
Acquisition costs     
Balance, beginning of the year $ 25,000 $ 10,500 $ - $ 35,500 
Option payments  50,000  32,748  9,781  92,529 
Less: termination of mineral property option  -  -  (9,781)  (9,781) 
     
Balance, end of the year  75,000  43,248  -  118,248 
     
Exploration costs     
Balance, beginning of the year  1,101,538  15,655  -  1,117,193 
Drilling  50,000  254,416  -  304,419 
Assays  2,535  72,387  1,570  76,492 
Other  -  39,489  376  39,865 
Consulting  7,370  18,675  2,200  28,245 
Vehicles  -  9,936  1,502  11,438 
Support  7,866  -  -  7,866 
Lodging  -  6,841  -  6,841 
Less: termination of mineral property option  -  -  (5,648)  (5,648) 
     
Balance, end of the year  1,169,312  417,399  -  1,586,711 
     
 $ 1,244,312 $ 460,647 $ - $ 1,704,959 
 



ACREX Ventures Ltd. 
(An Exploration Stage Company) 
NOTES TO FINANCIAL STATEMENTS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
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3. MINERAL PROPERTIES (continued) 
  
 
Michaud gold claims, Ontario, Canada - Pursuant to an Agreement dated September 1, 2001 and amended 
January 17, 2003 and February 17, 2004 (“Agreement”) with Moneta Porcupine Mines Inc. (“Moneta”), the 
Company acquired an option to earn interests in 65 mineral claims in the Michaud Township, Ontario, Canada (the 
“Property”).  The Property is divided into two areas. 
  
Pursuant to the Agreement the Company could have earned a 60% interest in the first area by expending a minimum 
of $1,000,000 on exploration of the area by May 15, 2005 and completing a bankable feasibility study on the area by 
May 15, 2007. The Company was required to give notice to Moneta by December 31, 2004 of its intention to 
conduct further exploration on this area. The notice was not provided and as a result the Company lost all of its 
rights to earn any interest in the first area. 
 
During 2004 the Company fulfilled the requirements to earn a 50% interest in the second area. On November 26, 
2004, the Company entered into a Joint Venture Agreement with Moneta to engage in the exploration, development 
and mining of the second area. The agreement also includes terms for the acquisition of additional mining or mineral 
claims or other real property interests within the area of interest. 
 
In order to earn an additional 20% interest in the second area the Company was required to give notice to Moneta by 
December 31, 2004 of its intent to expend a minimum of $2,750,000 on exploration of the property by May 15, 
2007. The Company decided to not give such notice and as a result relinquished the right to earn the additional 20% 
in the second area. 
 
The Agreement also includes terms for the acquisition of additional mineral claims within the area of interest.  
Pursuant to these provisions, the Company has agreed with Moneta to acquire 50% of the net 75% interest (i.e. a net 
37.5% interest) in three adjoining mineral claims known to the parties as the Dyment Claims - which cover 
approximately 48 hectares.  To reimburse Moneta for its costs of the original acquisition of interests in the Dyment 
Claims, the Company has agreed to pay Moneta $50,000, all of which has been paid as of December 31, 2006. 
 
Spanish Mountain claims, British Columbia, Canada - On July 23, 2005, the Company entered into an Option 
Agreement (the "Agreement") to acquire a 100% interest in the Spanish Mountain property, consisting of 8 mineral 
claims covering approximately 1,350 hectares located near Likely in Northeastern British Columbia, Canada.  
 
Acrex may earn the interest by making certain cash payments and issuing shares to the Optionor as follows: 
 
   
Due Date Cash Payment Share Issuance 
   
July 25, 2005 (completed) $ 5,000  50,000 
April 25, 2006 (completed)  5,000  - 
July 25, 2006 (completed)  10,000  50,000 
July 25, 2007  20,000  50,000 
July 25, 2008  20,000  50,000 
July 25, 2009  40,000  - 
   
 $ 100,000  200,000 
 
In addition, 200,000 shares of the Company are to be issued upon receipt of a positive feasibility study. 
 
The Agreement is subject to a 3% net smelter return (“NSR”). The Company has the right to purchase 66.67% of the 
NSR for $1,000,000 upon commencement of commercial production of the property. 



ACREX Ventures Ltd. 
(An Exploration Stage Company) 
NOTES TO FINANCIAL STATEMENTS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
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3. MINERAL PROPERTIES (continued) 
  
 
Nachako claims, British Columbia, Canada – On January 26, 2006 the Company signed a Letter of Intent (the 
“Letter”) with a prospector (the “Optionor”) giving it a right to negotiate option agreements on certain mineral 
claims, covering a total of approximately 1,200 Units (approximately 25,000 hectares) in the north central area of 
British Columbia.  The Company earned the rights by paying the costs (aggregating $9,781) of the Optionor filing 
mineral claims over the areas. 
 
The Company terminated its option on the Nachako claims by electing to not sign the formal option agreement with 
the Optionor and the agreement accordingly expired effective July 31, 2006. 
 
Referendum claims, British Columbia, Canada - On February 10, 2005, the Company entered into an Option 
Agreement (the "Agreement") to acquire a 100% interest in the Referendum gold-copper property, consisting of 15 
mineral claims covering approximately 850 hectares in the Nelson mining division in British Columbia, Canada.   
 
The Company terminated its option on the Referendum claims on August 5, 2005. 
 
Raglan Ungava claims, Quebec, Canada – On May 12, 2003, the Company acquired a 100% interest in 150 
mineral claims in the Ungava region of Northern Quebec.   
 
In 2003, the Company granted Resolve Ventures Inc. (“Resolve”) an option to acquire a 70% interest in the claims.  
Pursuant to the option, Resolve made cash payments to the Company of $20,000 and issued 150,000 Resolve shares.   
 
On July 24, 2005, the Company sold 100% of its interest in these claims to Resolve for a further cash payment of 
$65,000 and an additional 500,000 common shares of Resolve.  The Company will retain a 3% net smelter royalty 
on these claims.   
 
 
4. SHARE CAPITAL 
  
 
On November 16, 2004 the shareholders of the Company passed a special resolution providing that the articles of 
the Company be altered by canceling the existing articles and creating and adopting of new articles. Included in the 
new articles was an amendment to allow an increase of authorized share capital to an unlimited number of common 
voting shares without par value.   
 
The following share transactions occurred during the years ended December 31, 2006 and 2005: 
 
(i)  On May 1, 2006 the Company issued 3,000,000 units at $0.235 per unit for gross proceeds of $705,000 under a 
non-brokered private placement. Each unit consisted of one common share and one common share purchase warrant. 
Each full warrant entitles the holder to acquire an additional common share for $0.30 per share until May 1, 2007. 
 
(ii)  On October 18, 2005, the Company issued 650,000 units at $0.12 per unit for gross proceeds of $78,000 under a 
non-brokered private placement. Each unit consisted of one common share and one-half common share purchase 
warrant. Each full warrant entitles the holder to acquire an additional common share for $0.18 per share until 
October 18, 2006. 



ACREX Ventures Ltd. 
(An Exploration Stage Company) 
NOTES TO FINANCIAL STATEMENTS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
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4. SHARE CAPITAL (continued) 
  
 
(iii)  On May 16, 2005, the Company issued 4,336,500 units at $0.12 per unit for gross proceeds of $520,380. Each 
unit consisted of one common share and one-half common share purchase warrant. Each full warrant entitles the 
holder to acquire an additional common share for $0.18 per share until May 16, 2006. The agent received a 
commission of $52,038 and an option to acquire 520,380 units at $0.12 per unit until May 16, 2006. The Company 
has recognized the fair value of the agent's options as a share issue cost.  
 
(iv)  On March 24, 2005, the Company issued 1,200,000 units at $0.15 per unit for gross proceeds of $180,000 
under a brokered private placement. Each unit consisted of one common share and one-half common share purchase 
warrant. Each full warrant entitles the holder to acquire an additional common share for $0.20 until March 24, 2006. 
The agents received fees and commissions of $15,400, 10,875 shares and 190,875 warrants exercisable at $0.15 per 
share until March 24, 2006. The Company has recognized the fair value of the agents' warrants as a share issue cost. 
 
(v)  On March 10, 2005, the Company issued 401,000 units at $0.15 per unit for gross proceeds of $60,150 under a 
non-brokered private placement. Each unit consisted of one common share and one-half common share purchase 
warrant. Each full warrant entitles the holder to acquire an additional common share for $0.20 per share until March 
10, 2006. 
 
Warrants – The Company has stock purchase warrants outstanding as follows: 
 

       
 Outstanding    Outstanding  
 December 31,    December 31,  

Exercise Price 2005 Issued Exercised (Expired) 2006 Expiry date 
       

$0.20  200,500  -  (125,250)  (75,250)  - March 10, 2006 
$0.20  600,000  -  -  (600,000)  - March 24, 2006 
$0.15  190,875  -  (190,875)  -  - March 24, 2006 
$0.18  2,428,440  -  (2,428,440)  -  - May 15, 2006 
$0.18  325,000  -  (325,000)  -  - October 18, 2006 
$0.30  -  3,000,000  -  -  3,000,000 May 1, 2007 

       
  3,744,815  3,000,000  (3,069,565)  (675,250)  3,000,000  

 
 
5. CONTRIBUTED SURPLUS 
  
 
 2006 2005 
   
Balance, beginning of the year $ 217,397 $ 112,000 
Stock-based compensation – Note 6  39,209  73,884 
Agents’ options and warrants  -  31,513 
Options and warrants exercised  (37,552)  - 
   
Balance, end of the year $ 219,054 $ 217,397 
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6. STOCK OPTION PLAN AND STOCK-BASED COMPENSATION 
  
 
The Company has established a stock option plan for directors, employees, and consultants. The following table 
summarizes the stock options outstanding at December 31, 2006: 
 
    

Price Number Outstanding Number Exercisable Expiry Date 
    

$0.30  600,000  600,000 June 3, 2007 
$0.28  565,000  565,000 November 4, 2008 
$0.12  485,000  485,000 July 7, 2010 
$0.12  100,000  100,000 October 13, 2010 
$0.12  100,000  100,000 December 5, 2010 
$0.30  100,000  100,000 June 19, 2011 
$0.30  50,000  50,000 June 29, 2011 

    
  2,000,000  2,000,000  

 
Under the Company's stock option plan, the exercise price of each option is determined by the Board, subject to the 
pricing policies of the TSX Venture Exchange. Options vest immediately when granted and expire five years from 
the date of the grant, unless the Board establishes more restrictive terms. 
 
The aggregate number of shares issuable pursuant to options granted under the plan is limited to 10% of the 
Company's issued shares at the time the options are granted. The aggregate number of options granted to any one 
optionee in a 12-month period is limited to 5% of the issued shares of the corporation. 
 
A summary of the changes in the Company's stock options for the years ended December 31, 2006 and 2005 is 
presented below: 
 
  2006   2005  
  Weighted  Weighted 
  Average  Average 
 Number Exercise Price Number Exercise Price 
     
Outstanding, beginning of the year  2,520,380 $0.22  1,305,000 $0.29 
 Granted  150,000 $0.30  835,000 $0.12 
 Agents’ options  - $     -  520,380 $0.12 
 Exercised  (663,630) $0.12  - $     - 
 Cancelled or expired  (6,750) $0.12  (140,000) $0.30 
     
Outstanding, end of the year  2,000,000 $0.23  2,520,380 $0.22 
 
As described in Note 2, the Company follows the recommendations of the Canadian Institute of Chartered 
Accountants (“CICA”) with respect to stock-based compensation. The Company uses the Black-Scholes option 
pricing model to value stock options. The Black-Scholes model was developed for use in estimating the fair value of 
traded options that have no vesting restrictions and are fully transferable.  The model requires management to make 
estimates which are subjective and may not be representative of actual results.  Changes in assumptions can 
materially affect estimates of fair values. 
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6. STOCK OPTION PLAN AND STOCK-BASED COMPENSATION (continued) 
  
 
During the year ended December 31, 2006, a compensation charge associated with stock options granted to directors 
and consultants of the Company in the amount of $39,209 (consulting fees of $13,400 and investor relations of 
$25,809) (2005: $73,884; 2004: $Nil) was recognized in the financial statements. For purposes of the calculation, 
the following assumptions were used under the Black-Scholes model: 
 
 2006 2005 
   
Risk free interest rate 4.32% 3.37% 
Expected dividend yield 0% 0% 
Expected stock price volatility 127% 122% 
Expected life 5 years 4.28 years 
 
The grant-date fair value of options granted during the year ended December 31, 2006 was $0.26 (2005: $0.09). 
 
 
7. RELATED PARTY TRANSACTIONS 
  
 
The Company incurred legal fees of $34,914 (2005: $53,802; 2004: $48,950) from a law firm of which a director is 
a principal. Accounts payable includes $Nil (2005: $6,681) due to the law firm. 
 
The Company incurred management fees of $108,000 (2005: $108,000; 2004: $108,000) and equipment rental 
charges (included in office and general) of $11,396 (2005: $10,063; 2004: $10,068) from a company owned by a 
director and management fees of $30,000 (2005: $30,000; 2004:$30,000) from a company owned by another 
director. 
 
The Company incurred rent expense of $13,380 (2005: $10,680; 2004: $12,502) from a company which has a 
common director.   
 
These charges were measured by the exchange amount, which is the amount agreed upon by the transacting parties. 
 
 
8. INCOME TAXES 
  
 
At December 31, 2006, the Company has accumulated resource deduction expenses totalling $1,222,534 and non-
capital losses totalling $2,316,955 available to reduce taxable income of future years.  The non-capital losses expire 
as follows: 

  
2007 $ 55,156 
2008  91,793 
2009  270,556 
2010  395,904 
2014  445,585 
2015  508,593 
2026  549,368 

 

 $ 2,316,955 
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8. INCOME TAXES (continued) 
  
 
The significant components of the Company’s approximate future income tax assets (liabilities), at an average 
corporate tax rate of 34.12%, are as follows: 
 
 2006 2005 
   
Non-capital losses $ 790,545 $ 619,000 
Resource property costs  (164,603)   (174,000) 
Share issue costs  30,378   60,000 
   
 $ 656,320 $ 505,000 
 
The potential income tax benefit of these losses and expenses have not been recorded in the financial statements due 
to the uncertainty of realization. 
 
 
9. NON-CASH TRANSACTIONS 
  
 
Investing and financing activities that do not have a direct impact on current cash flows are excluded from the cash 
flow statement. 
 
During the year ended December 31, 2006, the following transaction was excluded from the statement of cash flows:  
 
i) The Company issued 50,000 shares at a fair value of $17,000 for mineral properties.   
 
During the year ended December 31, 2005, the following transactions were excluded from the statement of cash 
flows:  
i)  The Company issued 100,000 shares at a value of $14,000 for mineral properties,  
ii)  The Company issued 10,875 common shares at a value of $1,631 as agent's fees; and 
iii)  The Company received 500,000 common shares of Resolve Ventures Inc. at a value of $30,000 as partial 

consideration for the sale of the Raglan Ungava claims – Note 3. 
 
During the year ended December 31, 2004, the following transaction was excluded from the statement of cash flows: 
The Company received the second of three scheduled payments, consisting of $5,000 in cash and $12,000 in shares 
of the purchaser, in connection with the optioning of a partial interest in the Raglan Ungava mineral claims. The 
non-cash portion of this payment was excluded from the statement of cash flows. 
 
 
10. SUBSEQUENT EVENTS 
  
 
Subsequent to December 31, 2006: 
 
i) the Company entered into an agreement to acquire a 100% interest in two mineral claims situated in the Cariboo 
Mining Division, BC.  As consideration, the Company paid $10,000 cash and issued 200,000 common shares of the 
Company to the vendors; and 
 
ii) the Company granted stock options to a consultant to purchase 100,000 shares at $0.20 per share, exercisable up 
to but not after February 7, 2012.   



ACREX Ventures Ltd. 
(An Exploration Stage Company) 
NOTES TO FINANCIAL STATEMENTS 
 

Years ended December 31, 2006, 2005 and 2004 Expressed in Canadian dollars 
 

 15 

 
11. UNITED STATES GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 
  
 
These financial statements prepared in accordance with Canadian generally accepted accounting principles 
(“Canadian GAAP”) conform to those generally accepted in the United States (“U.S. GAAP”), in all material 
respects, except as noted below: 
 
Marketable securities - Under Canadian GAAP marketable securities are carried at the lower of cost or fair value, 
with unrealized holding losses included in earnings.  Under U.S. GAAP, the Company's marketable securities are 
classified as "trading securities" as they are held primarily for sale in the near term.  Trading securities are carried at 
fair value, with unrealized holding gains and losses included in earnings.  Because of the unrealized holding losses, 
there is no adjustment required under U.S. GAAP. 
 
Mineral properties - Under Canadian GAAP, acquisition and exploration costs are capitalized.  Under U.S. GAAP, 
costs are expensed as incurred unless commercial feasibility is established.  
 
Under U.S. GAAP, mineral properties are reviewed by management for impairment whenever circumstances change 
which could indicate that the carrying amount of these assets may not be recoverable. Such review has not been 
completed as there are no capitalized properties for U.S. GAAP purposes. 
 
Flow-through shares - Under U.S. GAAP, proceeds from the issuance of flow-through shares are allocated 
amongst the fair value of the stock issued and the price the investor pays.  The difference between the fair value and 
the price paid is recognized as a liability for accounting purposes.  The liability is relieved and the corresponding 
future tax liability is recorded when the Company renounces its exploration expenditures to the flow-through share 
investors. 
 
During the year ended December 31, 2004, the Company issued 250,000 flow-through shares; however, as of 
December 31, 2004 none of the flow-through funds raised had been renounced, resulting in a year end liability of 
$7,500.  During the year ended December 31, 2005, the Company renounced the $62,500 and as at December 31, 
2006 there was no remaining liability. 
 
Additionally, under U.S. GAAP proceeds from the sale of flow-through shares would be classified as restricted cash 
until the expenditure actually occurs.  As at December 31, 2006, for U.S. GAAP purposes, $Nil (2005: $Nil, 
2004:$62,500) would have been restricted. 
 
Net earnings per share and escrow shares - Under U.S. GAAP, performance-based escrow shares are considered 
to be contingently issuable until the performance criteria has been satisfied and are excluded from the computation 
of the weighted average of shares outstanding.   The Company's escrow shares are not performance-based and 
therefore no adjustments have been made to the calculation of earnings per share. 
 
On November 2, 2001, the Company entered into an escrow agreement with certain of its shareholders in respect of 
their 1,283,415 shares. The shares were being released from escrow on a pro-rata basis at 15% semi-annually, with 
the final release occurring on May 21, 2005. 
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11. UNITED STATES GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (continued) 
  
 
Reconciliation of losses reported to U.S. GAAP: 
 2006 2005 2004 
    
Net loss as reported in accordance with Canadian GAAP $ (531,360) $ (510,027) $ (409,347) 
Adjustments:    
 Mineral property costs expensed  (552,266)  (98,349)  (447,360) 
 Future income tax benefit related to flow-through shares  -  (14,763)  - 
    
Net loss under U.S. GAAP $ (1,083,626) $ (623,139) $ (856,707) 
    
Net loss per share under U.S. GAAP $ (0.04) $ (0.04) $ (0.07) 
 
Reconciliation of total assets, liabilities, and shareholder equity to U.S. GAAP: 
 2006 2005 
   
Total assets under Canadian GAAP $ 2,433,851 $ 1,588,692 
Adjustments:   
 Mineral property costs expensed  (1,704,959)  (1,152,693) 
   
Total assets under U.S. GAAP $ 728,892 $ 435,999 
   
Total liabilities under Canadian GAAP $ 17,992 $ 33,306 
Adjustments to U.S. GAAP  -  - 
   
Total liabilities under U.S. GAAP  17,992  33,306 
   
Total stockholders’ equity under Canadian GAAP  2,415,859  1,555,386 
Adjustments to U.S. GAAP  (1,704,959)  (1,152,693) 
   
Total equity under U.S. GAAP  710,900  402,693 
   
Total equity and liabilities under U.S. GAAP $ 728,892 $ 435,999 
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11. UNITED STATES GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (continued) 
  
 
Reconciliation of statements of cash flows to U.S. GAAP: 
 2006 2005 2004 
    
Cash used in operating activities under Canadian GAAP $ (530,296) $ (442,365) $ (404,012) 
Adjustments to U.S. GAAP    
 Exploration expenses for the period  (550,695)  (181,733)  (447,360) 
    
Cash used in operating activities under U.S. GAAP $ (1,080,991) $ (624,098) $ (851,372) 
    
Cash used in investing activities under Canadian GAAP $ (550,695) $ (116,733) $ (453,970) 
Adjustments to U.S. GAAP    
 Exploration expenses for the period  550,695  181,733  447,360 
    
Cash from (used in) investing activities under U.S. GAAP $ - $ 65,000 $ (6,610) 
    
Cash flow from financing activities under Canadian GAAP $ 1,335,624 $ 738,199 $ 52,200 
Adjustments to U.S. GAAP  -  -  - 
    
Cash flow from financing activities under U.S. GAAP $ 1,335,624 $ 738,199 $ 52,200 
 
Certain figures in the statements of cash flows for the year ended December 31,2005 have been reclassified to 
conform with  the presentation used for the year ended December 31,2006. 
 
Under U.S. GAAP the Company must provide a reconciliation of the numerators and the denominators of basic and 
diluted earnings per share: 
 
 2006 2005 2004 
    
Numerator    
Net loss under U.S. GAAP $ (1,083,626) $ (623,139) $ (856,707) 
    
Denominator    
Weighted average number of common shares outstanding  24,484,995  17,585,434  13,168,301 
    
Basic and diluted net loss per share $ (0.04) $ (0.04) $ (0.07) 
 
Diluted net loss per share reflects the potential dilution of securities that could result from the exercise of dilutive 
options and warrants.  As of December 31, 2006, the Company had 2,000,000 (2005: 2,520,380, 2004: 1,305,000) 
stock options outstanding and 3,000,000 (2005: 3,744,815, 2004: 8,893,733) warrants outstanding which have not 
been included in the calculation of diluted net loss per share because their effect would have been antidilutive.  
 
12.  RECENT PRONOUNCEMENTS 
 
Management does not believe that any recently issued, but not yet effective, accounting standards if currently 
adopted could have a material effect on the accompanying financial statements. 
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ACREX VENTURES LTD. 
 

MANAGEMENT DISCUSSION AND ANALYSIS 
DATED APRIL 10, 2007 

 
 

To be read in conjunction with the audited financial statements, prepared to December 31, 2006 of Acrex 
Ventures Ltd. (“Company”). 
 
1. Overall Performance  - for the period since January 1, 2006. 
 
Michaud, Ontario property 
 
Acrex Ventures Ltd. and Moneta Porcupine Mines Inc. are equal partners in the Michaud JV covering a 
65 claim unit property along the Destor-Porcupine Fault Zone in Michaud Township east of Timmins in 
NE Ontario. The 2006 drill program consisted of a 5 drill hole  1,117 metres drill program from April to 
June 2006  of which only three were successfully completed. The program was originally intended to test 
the gold potential of the three claims comprising the “Dyment 3” property held under option from St 
Andrew Goldfields Ltd.  
 
Dyment 3 
 
In spite of an early termination to the program due to poor spring ground conditions, the drilling produced 
encouraging results which confirmed the continuity of the overall geological setting and established the 
presence of gold mineralization on the property.  The best gold values were 3.11 grammes per ton (“g/t”) 
over 1.15 metres and 7.51 g/t over 0.50 metres within a zone of 2.10 g/t gold over 2.55 metres in MA-06-
33, all as drilled widths in altered greywacke. This initial hole had to be abandoned in a sand seam at 341 
meters.  The two successive drill holes were also abandoned due to poor ground conditions (104m) and 
surface conditions (60m) respectively. A total of 302 metres of the program are attributable to the Dyment 
earn-in. As a subsequent event, drilling was resumed in February 2007 utilizing the previous 60m drill 
hole and completing 4 additional holes.  Assay results are pending. 
 
55 Zone 
 
The 2006 drill program included a western stepout hole to the 55 Zone intersecting gabbroic rocks over 
much of its length thereby not being able to test the target stratigraphy, but did return 2.28 g/t gold over 
1.3 metres. A final drill hole “scissored” previous drilling in the 55 Zone where only 18 drill holes had 
been completed.  Multiple zones of gold mineralization were intersected in most drill holes in the 2005 
program including 11.23 g/t over 1.70 metres (MA-05-27), 5.81 g/t over 7.40 metres (MA-05-30), 10.90 
g/t over 2.00 metres (MA-05-31), and 9.04 g/t over 5.90 metres (MA-05-32), all over drilled widths.  The  
2006 hole (MA-06-37) was  intended mainly for structural and interpretation purposes returning 
encouraging gold values generally in the 0.5 to 6 g/t range with the best value being 57.18 g/t Au over 
0.31 metres, close to true width.  
 

Table Of Significant Assay Results 
 

Drill hole From (m) To (m) Interval 
(m)* 

Assay (g/t) Comments 

MA06-33 
 

238.85 
242.45 

240.00 
245.00 

1.15 
2.55 

3.11 
2.10 

abandoned in sand seam 
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includes 242.45 242.95 0.50 7.51 
MA06-34    nsv ~15m sediments, abandoned 
MA06-35    na casing only 
MA06-36 71.70 73.00 1.30 2.28 Max. 3.12 g/t / 0.60 m 
MA06-37 

 
Includes 

 
includes 

 
 
 
 
 

73.50 
80.00 
80.00 

140.30 
143.10 
152.99 
180.43 
215.70 
222.66 
233.20 

77.56 
83.00 
81.30 

144.35 
144.35 
155.49 
186.65 
219.45 
224.46 
233.51 

4.06 
3.00 
1.30 
4.05 
1.25 
2.50 
6.22 
3.75 
1.80 
0.31 

1.01 
1.76 
3.36 
0.95 
1.20 
1.64 
1.21 
1.43 
2.60 

57.18** 

max. 2.76 g/t / 0.90 m 
 
max. 3.48 g/t / 0.50 m 
max. 1.79 g/t / 0.80 m 
 
max. 3.36 g/t / 0.85 m 
max. 5.27 g/t / 0.32 m 
max. 2.73 g/t / 0.98 m 
max. 6.86 g/t / 0.50 m 
vein 

 
*  drilled width 
** average includes “2nd and 3rd cut” assays from reject (remaining coarse fraction) 

 
Spanish Mountain Property 
 
Diamond drilling was completed on the Hepburn Lake area of the Spanish Mountain Property.  A total of 
15 widely spaced drill holes were designed to test extensive soil geochemical anomalies previously 
outlined by sampling.  All drill core was submitted to accredited laboratories for analysis.  A total of 1207 
samples were submitted for analysis. 
 
Results of the drilling indicate a wide distribution of low gold values, ranging from 0.1 to 2.54 g/t within 
the bedrock underlying the gold-in-soil geochemical anomalies.  Drill holes that were completed along 
the north-eastern margins of the soil anomalies returned higher gold values. Hole 06SM-15, the best hole, 
returned three intersections of greater than 0.5 g/t gold, including 2.54 g/t over 1.51 m and 2.29 g/t over 
1.52 m. 
 
The following table summarizes the drill holes that contained elevated levels of gold: 
 

Hole # Interval (m)* Width (m) Gold g/t 
06SpM-02 178.92 to 180.45 1.53 0.19 
06SpM-03 127.1 to 128.6 1.50 0.21 
06SpM-04 53.94 to 55.20 1.26 0.21 
 59.50 to 61.00 1.50 0.26 
 145.39 to 146.9 1.51 0.22 
06SpM-06 101.2 to 104.2 3.00 0.20 
06SpM-09 105.77 to 108.81 3.04 0.22 
06SpM-10 109.20 to 110.30 1.10 0.38 
06SpM-11 85.00 to 86.50 1.50 0.20 
 98.42 to 111.86 13.44 0.22 

including 101.20 to 102.72 1.52 0.43 
and  102.72 to 104.30 1.58 0.31 

06SpM-12 142.34 to 143.95 1.61 0.17 
06SpM-14 60.05 to 61.50 1.45 0.31 
 73.75 to 75.29 1.54 0.31 
06SpM-15 73.1 to 75.29 2.19 0.53 
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 139.29 to 140.80 1.51 2.54 
 158.50 to 160.02 1.52 2.29 

 
*indicates drill hole intercept width 
 

The highest gold values were obtained from the final drill hole, 06SpM-15.   In this hole gold grades 
increased near the bottom of the hole and the final 1.52 metres returned 2.29 g/t gold.  The final stages of 
drilling, including holes 11 through 15, were targeted from geologic information and interpretation 
obtained from the preceding 10 drill holes.  Information obtained from these final drill holes lead Acrex’s 
consultants to conclude that a structural corridor of interest is located within a belt of mudstone 
intercepted in hole 15.  The higher gold values obtained near to the bottom of that drill hole suggest that 
this corridor has gold potential both laterally and at depth that requires investigation. 
 
The geology intersected in this drilling program is consistent with the regional geology that trends 
through the Skygold-Wildrose exploration area, located immediately to the east, onto the Acrex property.  
The geology consists of sedimentary formations that have been altered, and in places, sheared.  They host 
significant fine quartz and carbonate veining as well as common pyritic-bearing sections.  To date, the 
best gold-bearing intercepts from the Acrex drilling have been returned from samples of carbonaceous 
mudstone containing veined and disseminated pyrite, typical for large bulk-mineable sediment hosted 
gold deposits. 
 
Carbonaceous mudstones that host gold-bearing formations are commonly graphitic.  The graphitic 
sections can be mapped by electromagnetic variations using geophysical procedures.  Acrex’s consultants 
recommend that an airborne magnetic/electromagnetic survey be completed on the property in order to 
define sedimentary horizons with potential to host gold-bearing structures, and to tie the gold-bearing 
intercepts of hole 15 to the trend of the regional sedimentary structures.  Follow-up detailed soil 
geochemical sampling, combined with bedrock trenching and eventual drilling of targets produced from 
this work is also recommended. 
 
Financing 
 
The Company did a private placement sale of 3,000,000 Units on May 1, 2006 at $0.235 per Unit, and 
received gross proceeds of $705,000.  During 2006 holders of previously issued share purchase warrants 
exercised warrants to purchase 3,079,315 shares – and holders of previously issued options exercised 
them to purchase 663,330 shares - from which the Company received gross proceeds of $630,624.  The 
total gross funding receipts received by the Company during 2006 was $1,335,624. 
 
The Company’s monthly expenses averaged, during the fiscal year, approximately $42,925 per month – 
an increase from the approximately $28,525 per month incurred in the 2005 fiscal year not taking into 
account the artificial expense for share purchase options issued in the two years.  The increase in the 
Company’s working capital from the December 31, 2005 figure of $402,693 to $703,393 on December 
31, 2006, is as a result of the equity funding done by the Company during 2006 – and the previously 
issued share purchase warrants that were exercised in 2006 – the details of which are in Note 4 to the 
Company’s audited December 31, 2006 Financial Statements. 
 
2. Selected Annual Information 
 
The following information is given for the last three fiscal year-ends of the Company: 
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 December 31, 
2006 

December 31, 
2005 

December 31, 
 2004 

(a) Net sales or total revenues $ Nil $ Nil $ Nil
(b) Net income or (loss) before  
discontinued items or extraordinary 
items: 
– total  
– per share undiluted 
- per share diluted * 

 
 
 

(531,360) 
(0.02)

 
 
 

 (510,027) 
        (0.03) 

 
 
 

  (409,347) 
       (0.03) 

      
(c) Net income or loss 
- total 
- per share undiluted 
- per share diluted * 

 
(531,360) 

(0.02)

 
   (510,027) 
         (0.03) 

 
   (409,347) 
        (0.03) 

 
(d) Total assets $2,433,851 

 
$1,588,692 $1,316,305

(e) Total long-term financial 
liabilities 

 
Nil

 
Nil 

 
             Nil

(f) Cash dividends declared per share Nil Nil              Nil
 
* As the effect of this dilution is to reduce the reported loss per share, fully diluted loss per share 
information has not been shown. 
 
The above data was prepared in accordance with Canadian Generally Accepted Accounting Principles. 
 
Differences in the losses incurred by the Company in the various periods are caused entirely by variations 
in the amounts that the Company incurred in its operations and conducting exploration work on its 
mineral properties.  The loss before extraordinary items in 2006 was nearly $60,000 higher than in 2005.  
This was the result of the Company having significantly increased administration expenditures in 2006. 
 
While some categories of expenses were either less in 2006 than in 2005 or not significantly different, the 
Company did incur in 2006 substantially increased fees for office and general expenses ($14,491);  
consulting fees ($21,175);  promotion and travel ($26,253);  and investor relations ($66,430).  The 
investor relations, promotion and travel, advertising were substantially higher as a result of the 
Company’s substantially increased investor relations and shareholders promotional activities.   
 
3. Summary of Quarterly Results 
 
The following information is provided for each of the 8 most recently completed quarters of the 
Company: 
 
 Dec. 

31/06 
Sept. 
30/06 

June 
30/06 

March 
31/06 

Dec. 
31/05 

Sept. 
30/05 

June 
30/05 

March 
31/05 

(a) Net sales or 
total revenues 

 
$0.00 

 
$0.00 

 
$0.00 

 
$0.00 

 
$  0.00 

 
$  0.00 

 
$  0.00

 
$  0.00 

(b) Loss before 
extraordinary 
items 
- total 
- per share 
 undiluted 

 
 
 

129,774 
 

0.01 

 
 
 

109,706 
 

0.01

 
 
 

177,301 
 

0.01

 
 
 

114,579 
 

0.01

 
 
 

155,141 
 

0.01

 
 
 

149,688 
 

0.01 

 
 
 

123,701 
 

0.01

 
 
 

81,497 
 

0.01
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- per share  
diluted* 
(c) Net loss 
- total 
- per share 
 undiluted 
- per share 
 diluted* 

 
129,774 

 
0.01 

 

 
109,706 

 
0.01

 
177,301 

 
0.01

 
114,579 

 
0.01

 
155,141 

 
0.01

 
149,688 

 
0.01 

 
123,701 

 
0.01

 
81,497 

 
0.01

 
*As the effect of this dilution is to reduce the reported loss per share, fully diluted loss per share 
information has not been shown. 
 
The differences in the figures between the various quarters is due only to the amount of activity by the 
Company in each quarter – primarily in raising funding or supervising exploration work on its property 
 
4. Liquidity 
 
At the close of business March 31, 2007, the Company had net working capital of approximately 
$450,000 - the working capital at December 31, 2006 having been $710,900.  This represents sufficient 
funding for the Company to conduct minor exploration programmes on its properties in 2007.  If the 
Company decides to proceed with major exploration programmes on the property, additional funding will 
be required.  Some of this can be anticipated to come from the exercise of outstanding share purchase 
warrants and share purchase options – although the amounts that might be received from such exercises is 
not determinable at this time.   The Company has no financial commitments other than to pay its monthly 
general and administrative expenses. 
 
5. Transactions with Related Parties 
 
There have been no transactions with related parties in the past fiscal year – except that: 
 
(a) the Company pays $9,000 per month to a company which is wholly owned by Mr. Malcolm 

Powell – in payment for Mr. Powell’s management of the Company; and in 2006 paid that 
company $11,396 for the rental of a computer and other equipment;  The Company has incurred 
rent expense of $13,380 with a company in which Frank Lang is a common director. 

 
(b) Frank Lang is paid a monthly director’s fee of $2,500; 
 
(c) Carl Jonsson is a principal in the law firm which acts as the Company’s Solicitors – and 

accordingly receives a benefit from the fees paid to the law firm for legal services rendered.  In 
2006 the legal fees were $32,500. 

 
6. Fourth Quarter 
 
There were no events in the fourth quarter of the 2006 fiscal year which had any significant impact in the 
Company’s financial condition nor which could be considered extraordinary items.  Because the 
Michaud, Ontario, mineral claims are in muskeg country, exploration on the property could be considered 
seasonal – in that access to the surface of the property is easier and less expensive during mid-Winter 
frozen conditions and dry late Summer conditions whereas access is difficult and hence more expensive 
during the Spring and Fall periods. 
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7. Disclosure Controls 
 
The CEO and CFO have evaluated the effectiveness of the Company’s disclosure controls and procedures 
and assessed the design of the Company’s internal controls over financial reporting as of December 31, 
2006, pursuant to the certification requirements of Multilateral Instrument 52-109.  Based on their 
evaluation, they have concluded that all required disclosures for the year ended December 31, 2006 were 
made in accordance with the regulations, and that the Company’s disclosure controls and procedures at 
that date were effective to ensure all required disclosures are made and financial reporting is reliable. 
 
8. Other MD & A Requirements 
 
(a) Additional information relating to the Company – including the Company’s most recent Annual 

Information Form - being the Form 20F filed by the Company with the United States Securities 
and Exchange Commission, dated May 31, 2006 -  and the Company’s Management Discussion 
and Analysis covering previous periods – have been filed on SEDAR and are available at 
www.sedar.com.   Information about the Company may also be seen on its website at 
www.acrexventures.com. 

 
(b) As the Company has not had any revenue from operations in its last two financial years the 

following additional information is provided: 
 
 (A) Breakdown of exploration costs for the 2006 and 2005 fiscal years: 
    

  2006 
$ 

2005 
$ 

Assays 
Consulting 
Lodging 
Drilling 
Field vehicles 
Surveying and linecutting 
Other 
Support 

76,492 
28,245 

6,841 
304,419 

11,438 
- 

39,865 
7,866 

 

14,678 
30,237 

- 
99,977 

- 
15,673 
11,167 

-

   Totals: $475,166 $171,732
 
 (B) General and administration expenses. 
 
 Breakdown of general and administration expenses for the 2006 and 2005 fiscal years: 
    

 2006 
$ 

2005 
$ 

Accounting 
Consulting 
Filing fees 
Insurance 
Investor relations 
Legal fees ($32,500) & disbursements  ($2,414) 
Management fees  
Office and general 

31,250 
21,575 
24,259 

2,500 
127,849 

34,914 
138,000 

51,593 

33,630 
400 

23,605 
2,500 

61,419 
53,802 

138,000 
37,102 
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Promotion and travel 
Rent 
Transfer agent fees 
Advertising 

68,038 
13,380 
10,936 
30,007 

41,785 
10,680 

9,151 
23,432

   Totals: $554,301 $434,966
 
(c) Outstanding share data – as at March 31, 2007: 
 
 (i) The Company has 27,108,936 common shares issued.  The shares are all voting shares 

and rank equally with each other. 
 
 (ii) The Company has share purchase options outstanding entitling the purchase of:  
 

- 600,000 shares exercisable at $0.30 per share before June 3, 2007. 
- 565,000 shares exercisable at $0.28 per share before November 4, 2008.  
- 485,000 shares exercisable at $0.12 per share before July 7, 2010. 
- 100,000 shares exercisable at $0.12 per share before October 13, 2010. 
- 100,000 shares exercisable at $0.12 per share before December 5, 2010. 
- 100,000 shares exercisable at $0.30 per share before June 15, 2011. 
- 50,000 shares exercisable at $0.30 per share before June 29, 2011. 
- 100,000 shares exercisable at $0.20 per share before February 7, 2012. 

 
 (iii) The Company has share purchase warrants outstanding entitling the purchase of: 
 
  - 3,000,000 exercisable at $0.30 per share until May 1, 2007. 
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